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Stricken language would be deleted from and underlined language would be added to present law.

State of Arkansas

93rd General Assembly A Blll

Regular Session, 2021 SENATE BILL 9
By: Senator G. Stubblefield

For An Act To Be Entitled
AN ACT TO AMEND THE LAW CONCERNING TAXES AND FEES
APPLICABLE TO CAR WASH OPERATORS; TO REPEAL THE FEE
LEVIED ON CAR WASH OPERATORS BASED ON WATER USAGE;
AND FOR OTHER PURPOSES.

Subtitle
TO AMEND THE LAW CONCERNING TAXES AND
FEES APPLICABLE TO CAR WASH OPERATORS;
AND TO REPEAL THE FEE LEVIED ON CAR WASH
OPERATORS BASED ON WATER USAGE.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:

SECTION 1. Arkansas Code § 26-52-401(41)(B), concerning the sales tax
exemption for property and services sold to a car wash operator and ancillary
services sold by a car wash operator, is amended to read as follows:

(B) As used in this subdivision (41):

(i) (a) *“Ancillary service” means a service provided
by a car wash operator in conjunction with the sale of a service through an
automatic car wash, a car wash tunnel, or a self-service bay that involves
the cleaning of the interior or exterior, or both, of a motor vehicle.

(b) “Ancillary service” includes without
limitation:
(1) Hand prepping any portion of a motor
vehicle;
(2) Vacuuming;

(3) Hand drying any portion of a motor
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vehicle;

(4) Waxing any portion of a motor
vehicle;

(5) Hand cleaning any portion of a motor
vehicle; and

(6) Applying a protective or shine coat
to any portion of a motor vehicle;

(ii) “Automatic car wash” means the same—as defined

in§ 26-57-1601 a car wash bay that provides a car wash using mechanical

equipment that cleans the motor vehicle while the motor vehicle remains

stationary;
(iii) “Car wash operator” means a person that

operates one (l) or more automatic car washes, car wash tunnels, self-service
bays, or any combination of automatic car washes, car wash tunnels, and self-
service bays;

(iv) “Car wash tunnel” means the same-asdefined in
§ 26-57-1601 a car wash bay that provides a fully automated car wash in which

the motor vehicle is moved through a tunnel by a conveyor system; and
(v) “Self-service bay” means the sameas—defined—in
§ 26-57-1601 a car wash bay that allows a person to manually wash a motor

vehicle using equipment and supplies provided by the car wash operator.

SECTION 2. Arkansas Code Title 26, Chapter 57, Subchapter 16, is

repealed.
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(A) Muleiply 1 Lol he (0.8} ¢l ]
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SECTION 3.

EFFECTIVE DATE.

SB9

Sections 1 and 2 of this act are effective

on the first day of the calendar quarter following the effective date of this

act.
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