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The United States Energy Information Administration (“EIA”) published an October 30th report titled:

The share of solar generation with co-located battery storage is increasing (“Report”).

The Report states that utility-solar developers are increasingly co-locating with new solar photovoltaic 
capacity.

Co-location in the energy sector denominates the practice of more than one energy technologies on the 
same facility with a connection to a shared grid connection. An example is the pairing of renewable 
generation (i.e., solar or wind) with battery energy storage systems.

Arguable benefits include:

 Better utilization of grid connections.
 Increased flexibility.
 Access to multiple revenue streams.

The October 30th EIA Report states that as of September 2026, over 16% of new utility-scale solar 
capacity added this year is co-located with operable battery storage. This is compared with 2% in 2017.

The Report also cites what is described as reported plans for solar additions scheduled to come online in 
the last three months of this year which indicate that the share with co-located battery storage could 
increase to 19% this year. It further states:

… Longer-term plans indicate that this trend will continue, with the portion increasing to more than 30% 
in plans submitted for 2027 and 2028.

Wholesale prices are stated to play a factor in directing solar electricity output to the grid or battery. 
Wholesale prices in regions with larger solar participation are stated tend to fall when solar contributions 
are high and rise as they decrease. It is further noted that:

… Plants with both solar and battery storage can manage the combined output of their generating 
resources to maximize their value in a changing wholesale price environment.
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States cited as having a share of solar generation co-located with battery capacity that is more than 
double the national average include:

 California.
 Arizona.
 New Mexico.
 Nevada.

A copy of the Report can be found here.

https://www.eia.gov/todayinenergy/detail.php?id=68384

